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POLAND -- vuST A LITTLE CAPITALISH 
ANNCR: 

LOOKING FOR WAYS TO GIVE THE COUNTRY AND ECONOMIC LIFE 
A WEN LIFT POLISH PLATUERS HAVE CONE UP NITH AN IDEA UNIQUE 
AMONG COMMUNIST COUNTRIES. VOA CORRESPONDENT MARK HOPKINS 
SENDS THIS BACKGROUND REPORT FRO! VARSAM. 

VOICE: 

SOMETIME THIS YEAR, POSSIBLY THIS SUMMER, NEW 
REGULATIONS WILL BE ISSUED THAT WILL PAVE THE VAY FOR 
FOREIGN ENTREPRENEURS AND INVESTORS TO SET UP PRIVATE 
BUSINESSES IN POLAND, TO RUH THEM FOR A PROFIT AND -- 
DEPENDING ON THE KIND OF BUSINESS -- TO TAKE THE PROFIT 
OUT OF THE COUNFRY “hy HARD CURRENCY, 

NOTHLUG LIKE THIS WAS BEE! TRIED IN ANY EUROPEAN 
COMMUNIST COUNTRY. IT'S AN APPEAL TO FOREIGN CAPITALISTS -- 
IN THE POPULAR SEHSE OF THE WORD, THE PLAN BEING WORKED 
OUT NOW CLEARLY DOES ROT ENVISION CONTROLLING INTEREST IN 
MAJOR POLISH INDUSTRY OR BUSINESS, WHICH IS STATE-OWNED 
AND OPERATED, AND WILL CONTINUE TO BE. THE POLISH ECONOMIC 
PLANNERS HAVE IN HIND INDUCING THE SMALL CAPITALIST TO BRING 
HIS MONEY, AND BUSINESS SILLS TO POLAND. THE FOCUS IS 
CHIEFLY ON FOREIGNERS OF POLISH HERITAGE WHO, FOR PERHAPS 
SENTIMENTAL, AS WELL AS BUSINESS REASONS, WOULD BE ATTRACTED 
BACK TO POLAHD, OR TO INVEST Ii POLAND. 

THE PLAN IS NOT ENTIRELY OUT OF POLAND'S CHARACTER. 

THE MAJORITY OF AGRICULTURAL LAND IS STILL PRIVATE IN THIS 


COMMUNIST COUNTRY. THERE ARE STILL A FEW SHALL PRIVATE 
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BUSINESSES -- RESTAURANTS, FOR EXAMPLE -- OPERATING HERE. 
YET, NOT EVEN POLAND AMOHG EUROPEAN COMMUNIST COUNTRIES HAS, 
UNTIL NOW, MOVED TO THE POINT OF ENCOURAGING FOREIGN-OWNED, 
PRIVATE BUSTHESS AS A HEANS TO BETTER THE ECONOMY. 

AS PLANS ARE BEIiiG WORKED OUT, THE MAIN AI!) 1S TO ATTRACT 
ENTREPREHEURS WHO CAN PROVIDE SERVICES AWD GOODS THAT POLAND 
HAS NOT PROVIDED, OR NOT PROVIDED VERY WELL. POLISH OFFICIALS 
MENTION TOURIST INDUSTRIES AS A LIKELY FIELD -- NEW MOTELS, 
AUTOMOBILE REPAIR SERVICES, RESTAURANTS -~ BUT ALSO Si-ALL 
LiDUSTRIES AND EVEN SHOPS. A FOREIGN INVESTOR, FOR EXAMPLE, 
OULD BE GIVEN A LICENSE TO BUILD AND RUN A MOTEL. THE 
ENVEISTONED REGULATIONS WOULD SIIPLIFY THE RED TAPE. HE 
WOULD GET HELP Tit ACQUIRI:iG BUILDING MATERIALS Ai!D EQUIPMENT 
OR HE COULD IMPORT THEM. THE OVER COULD LIVE HERE, OR HIRE 
POLISH CITIZENS TO HAHAGE THE GUSINESS. HIS TAXES WOULD BE 
THE SAME AS FOR EXISTING POLISH ENTERPRISES. 

AS FOR PROFITS, THE PLAY SEEMS DESIGNED TO ATTRACT 
FOREIGN VISITORS -- AND THEREFORE HARD CURRENCY. THE THEORY 
1S THAT VISITORS WILL CONE IF SERVICES ARE ADEQUATE. $0 IF 
THE FOREIGN BUSINESS OUNER EARNED HIS MONEY ALL IN HARD 
CURRENCY, HE COULD TAKE HIS PROFITS OUT OF POLAND IN HARD 
CURRENCY -- DOLLARS, MARKS, FRANCS OR WHATEVER. IF HIS 
BUSINESS INCOME WERE IH POLISH ZLOTYS ~-- HE PROBABLY WILL 
BE ALLOWED OWLY A PERCENTAGE OF PROFITS IM HARD CURRENCY -- 
EQUIVALENT, FOR EXAMPLE, TO WHAT HIS IiIVESTHENT WOULD EARN IL 
A BANK, 

POLISH OFFICIALS DON'T KNOW HOW WELL THE PLAN WILL 


WORK, THEY CANNOT YET ESTINiATE HOt! MUCH IN FOREIG!! INVEST- 
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MENT FUNDS MIGHT BE ATTRACTED TO POLAND. BUT THE CONCEPT 
ITSELF ~- FOREIGN-OVNED PRIVATE BUSINESS -- IS A DEPARTURE 
IN COMMUNIST POLAND ... AND AN IiiSTANCE, TOO, OF THE 
COUNTRY'S MORE FLEXIBLE, PRAGHATIC ECONOMIC PLANNING. 
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